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Message Text 

UNCLASSIFIED 

PAGE 01 CARACA 05552 16I654Z 
ACTION ARA-14 

INFO OCT-OI ISO-00 EB-08 /023 W 

102025 I71003Z/II 

R 16I436Z JUN 78 
FM AMEMBASSY CARACAS 
TO USDOC WASHDC 
INFO SECSTATE WASHDC 2693 

UNCLAS CARACAS 5552 

PASS TO: ITA/BED/OED/MEPD 

E.O. 1 1652: N/A 
TAGS: BENC, VE 

SUBJ: MAJOR PROJECT: ACELCAR STEEL PLANT: UPDATE 

REE: (A) CARACAS 3079, (B) 77 CARACAS 10081, (C) 76 CARACAS 12638 

1 . THE ASSISTANT TO THE PRESIDENT OE ACELCAR HAS INFORMED EMBASSY 
THAT THE LISTING OF FIRMS QUALIFIED TO BID ON LOADING AND HANDLING 
SYSTEM FOR PREREDUCED PELLETS, BAG HOUSES, AND OVERHEAD CRANES SHOULD 
BE READY FOR PUBLICATION BEFORE MID-JULY 1978. ACELCAR EXECUTIVE 
ADDED THAT PROJECT IS ON SCHEDULE NOW AND SHOULD BE PRODUCING STEEL 
SOMETIME DURING CY-1981. ACELCAR WILL PRODUCE SPRING, EORGING, 

BEARING, ETC-.-QUALITY STEEL PRIMARILY EOR VENEZUELAN BOLT AND 

NUT AND AUTOMOTIVE INDUSTRIES. 

2. ACELCAR WAS FORMALLY ORGANIZED ON JUNE 30 1978 WITH $8.18 MILLION 
CAPITAL. THE BY-LAWS PROVIDE FOR INCREASING CAPITAL TO $60.3MILLION 
BY THE END OE CY-1978 AND TO $1 1 IMILLION BY THE END OE CY-1981. 

STOCKHOLDERS ARE THE VENEZUELAN INVESTMENT FUND (40PERCENT), INVER- 
SIONES SOCO (36PERCENT), FINALVEN (8.6PERCENT), CERVECERIA NACIONAL 
(6.9PERCENT, AND OTHERS (8.5PERCENT). 

3. ACELCAR EXECUTIVES REPORTED FHAT FIRM HAS STRONG FINANCIAL 
SUPPORT FROM CONSORTIUM OF U.S. AND EUROPEAN BANKS. 
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